THIE FILE = SP/ROYAL

T George Gerhner

FROM: Elvira Fitzgerald

DATE: October 8,2 1984

RE: Encuclopedia Rouyalities

Royalities are veruy unpredictable for the encyclopedia at this peint. about
the only guidance that Oxford can give is that the bulk of the sales are
expected in the +irst two years of publication and that sales can be ex-
pected to continue for five years &t & diminished rate.

I assume that the contract (I don‘t have a finsal copy? pays all of the
royaltises to The éAnnenberg Behool. Inc., &Any rvoyalby payments teo in—
dividuvals will be made by &8C, Inc. To that end. we should assume that
ABC: Inc., will keep 30% of the royalities as a partial recoup of its
investment. I¥f the rovalfties amount to $&600, 000 00 (a +igure that
Joyce came wp with quite & while back) then %300, 000 would go to

ASC: Inc. and $300.000. 00 would be agvailable over the sales 1life for
payments fto individuals.

Clearliy, if any individual receives & share of the royalties then all
four of khe key people should receive an egqual share., The four key
people are Evik Barnouw. George Gerbner: Larry Sross, and Tebia Worth.
In additvion: ABT at U of P should also share in the royalties.

Therefore. I recommend that an a2greement be negotiated with ABU, Inc.
along the following lines: :

Royalties for the duration of the sales life of the Encyclopedis be
shared among individuals and institutions om a percentage hasis such
as.: ABC, Ing — 304

Barnouw — 22, 8%
Gerbner — 22, 5%
Gross S
Worth - i B
ASC, URP - 10%

in the ewvent of the demise of any individual to whom royaliies are paid,
said Toyalties should continue to be paid te the estate or to a designated
peneficiary for the duration of the sales life of the encuclopedia.

In terms of dollars, If the royalties are indeed 600,000 over the sales
lite {(Joyce’s figure). then each individual gets approx 27,000 thse ist
ysar: 20,230 the 2nd; 16. 125 the 3rd; 4975 the 4%h; and so0 on.

Frankly, I can make a case for yow and for Barnouw and for Worth o share
in the royalties but I am having treuble justifying Gross’s share, He
iz afterall an associste editor and is also getting section editor and



word count pay. Moreover: he is being paid considerably more than you

are for his involvement, He is getting %15 000 a year and I think you
are getting 10, 000. 00

Do you want me to drasft a letbter Yo Harry Coles or do you wsant to
draft it?7



